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HIGHLIGHTS OF THE YEAR 


Net sales . 

Income — loss* before taxes on income . 

Net income — loss* . 

Net income — loss* per share—Common stock . . 

Number of shares outstanding at October 31, 

Common stock . 

Preferred stock . 

Dividends paid: 

Common stock 

(per share $ .21—1962; $ .15—1961) . 

Preferred stock 

(per share $1.20-1962; $1.20—1961). 

Number of shareholders at end of year: 

Common. 

Preferred . 

Book value per share of Common stock at October 31, 
Additions to property, plant, and equipment net . 
Number of employees at end of year . 


1962 

$6,817,506 
$ 488,490 
$ 228,490 
$ .56 

325,708 

38,065 

$ 68,399 

$ 46,241 

640 

381 

$ 7.39 

$ 39,978 

312 


1961 

$7,036,332 
$ 23,296* 

$ 14,496* 

$ .19* 

325,708 

39,109 

$ 48,856 

$ 47,308 

674 

397 

$ 7.04 

$ 88,304 

302 





























LETTER TO SHAREHOLDERS 


The year 1962 was one of considerably improved 
operating results in that net income of $228,490, 
the highest in several years, was realized on 
reduced volume. Such results reflect benefits from 
the investment of time, effort, and capital in 
improved operating methods, procedures, and 
equipment throughout the past two years. 

Net sales were $6,817,506, and the net income 
of $228,490 was equal to $.56 per common share 
after provision for dividends on the preferred 
shares. The 1961 comparable figures were: net 
sales $7,036,332; net loss $14,496, equal to $.19 
per common share. 

Total dividends of $114,640 were paid during 
the year: four quarterly dividends of $.30 each on 
the preferred stock and $.07 p.er share on the 
common shares in each of the last three quarters. 
Payment of dividends on the common shares 
represented both a resumption of quarterly pay¬ 
ments and an increase over the $.05 paid previously. 

Your Company's financial position continues 
to be one of excellence. During the year term loans 
amounting to $350,000 were prepaid and 1,044 of 
the Company's Cumulative Convertible Pre¬ 
ferred Shares.were retired by open market pur¬ 
chases at an average cost of $18.47 per share. 
Adequate working capital has been maintained, 
and liquidity is reflected in the year-end current 
ratio of 3.88 to 1. 

The combination of a continued sluggish market 
for capital goods and the Canadian Government's 
austerity program contributed to a nominal loss 
for the Company's wholly-owned subsidiary, 
Canadian MonoRail Co., Ltd. Considerable im¬ 
provement in operating efficiency has been made 
in this operation, and we are confident that 
ultimately Canada will prove to be an excellent 
market for the Company's equipment and services. 

The Conveyor Division continued to show a 
profit and actually improved its profit ratio on 
lower volume. The arrangement whereby the 


Division's products are manufactured and mar¬ 
keted in England by British MonoRail Co., Ltd., 
is proving productive in that royalties are con¬ 
tributing to the Conveyor Division profit. 

Much of the year's Research and Development 
work was devoted to the design and development 
of standards for the Company's line of stacker 
cranes. Market interest in “Stackers" continues 
high, and further development of equipment for 
a still broader range of capacities will enable us to 
better serve the growing market. 

Greater utilization of data processing equipment 
during the year has permitted fuller development 
of integrated production control and cost account¬ 
ing systems. This work has been substantially 
completed, and the greatly improved operating 
controls had much to do with the improvement 
in operating results. Refinement of basic systems 
and procedures is continuing, and improvement is 
anticipated in such areas as inventory control, 
shop loading, budget controls, and profit planning. 

Several changes in the Company's officers 
resulted from Mr. J. L. Pischke's decision to retire 
February 1, 1963. Preparatory to such retirement, 
in April 1962, Mr. Pischke was elected Chairman 
of the Board, Mr. Quigg Lohr was elected Presi¬ 
dent, and Mr. William M. Nelson, Jr., was elected 
Secretary. 

The November 1, 1962, backlog of $1,583,000 is 
somewhat lower than the comparable year-ago 
figure. Strong pressure continues on both selling 
prices and profit margins, but with most economic 
forecasts projecting a slight increase in expendi¬ 
tures for capital equipment, the outlook for fiscal 
year 1963 is considered promising. 

The individual contributions and loyal support 
of the Company's employees and the continued 
cooperation and confidence of the shareholders is 
deeply appreciated by both the Board of Directors 
and the Officers. 

Respectfully submkted, 

FOR THE BOARD OF DIRECTORS 
J. L. Pischke, Chairman 
Quigg Lohr, President 


December 28, 1962. 














CURRENT ASSETS 

Cash . $ 366,420 

United States Treasury Bills. 99,422 

Accounts receivable, less allowance for doubtful 

accounts of $18,000 (1961—$12,000). 1,044,027 

Inventories—at the lower of cost (first-in, first-out) 
or replacement market: 

Raw materials and purchased and stock parts .... $ 918,587 

Work in process . 155,838 

Supplies. 31,954 

$1,106,379 

Prepaid expenses. 65,517 

TOTAL CURRENT ASSETS $2,681,765 

DEPOSITS AND MISCELLANEOUS RECEIVABLES 30,359 


PROPERTY, PLANT, AND EQUIPMENT on the basis 
of cost 

Land and improvements. $ 86,058 

Buildings . 804,594 

Machinery and equipment. 1,097,528 

$1,988,180 

Less allowances for depreciation and amortization . . 806,039 

TOTAL PROPERTY, PLANT 

AND EQUIPMENT—NET $1,182,141 

PATENTS— at cost less amortization. 9,078 

$3,903,343 


THE .A. IM EHIC AN 


CONSOLID 

0 


1961 


$ 266,400 
198,719 

890,932 


$1,016,571 

134,241 

24,775 

$1,175,587 

64,434 

$2,596,072 

30,532 


$ 86,058 

796,611 
1,076,149 
$1,958,818 
688,999 

$1,269,819 

10,340 

$3,906,763 


NOTES TO CONSOLIDATED 


NOTE A—CUMULATIVE CONVERTIBLE 
PREFERRED STOCK 

Each share of Preferred Stock is convertible, at the 
option of the holder, into two and one-half shares of 
Common Stock subject to adjustment in certain events 
to protect against dilution. At October 31, 1962, 95,163 
shares of unissued Common Stock were reserved for 
conversion of Preferred Stock then outstanding. If 
dividends on the Preferred Stock are not in default, the 
Company is required on or before March 1st of each year 


to set aside as a purchase fund a sum, not exceeding 
$40,000, equal to 20% of the excess of the net income of 
the Company in the preceding fiscal year over $300,000. 
During the year the Company is to use this fund to 
purchase shares of Preferred Stock which are offered to 
it at market price, not exceeding $20 per share. No 
purchase fund payment is required at March 1, 1963. 

The terms of the Preferred Stock include a restriction 
which limits the payment of cash dividends on Common 
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-ATE ID B^.r_.^2STOE SHEETS 

ctober 31, 1962 and October 31, 1961 


LIABILITIES AND SHAREHOLDERS’ EQUITY 

CURRENT LIABILITIES 

1962 

1961 

Accounts payable. 

$ 319,326 

$ 323,796 

Accrued payrolls and amounts withheld therefrom 

138,820 

103,037 

State and local taxes . 

23,229 

13,000 

Federal taxes on income—estimated. 

210,472 

—0— 

TOTAL CURRENT LIABILITIES 

$ 691,847 

$ 439,833 

LONG-TERM NOTES PAYABLE 

SHAREHOLDERS’ EQUITY 

Capital stock: 

Serial Preferred Stock, par value $20 a share, 
authorized 50,000 shares, issued as $1.20 

Cumulative Convertible Preferred Stock, 

1956 Series—40,000 shares; outstanding 

38,065 shares; 1961—39,109 shares 

—0— 

350,000 

(redeemable at $21 a share)—Note A 

Common Stock, par value $1.00 a share: 

Authorized 500,000 shares 

Outstanding 325,708 shares 

$ 761,300 

$ 782,180 

Stated capital . 

382,676 

382,676 

Retained earnings—Note A . 

2,067,520 

1,952,074 

TOTAL SHAREHOLDERS’ EQUITY 

$3,211,496 

$3,116,930 

See notes to consolidated financial statements. 

$3,903,343 

$3,906,763 


FiKrA.3SrCIA.3L. STATEMENTS 


Stock. At October 31, 1962, $459,980 was free of such 
restriction. 

NOTE B—PENSIONS 

The estimated unfunded past service costs under 
pension plans for hourly rated shop employees at the 
Cleveland plant and for salaried employees of the 
Company were approximately $490,000 at October 31, 
1962, and the annual cost, including amortization of the 


unfunded past service liability over a period of thirty 
years from the plans’ inception is approximately $82,000. 

NOTE C—LONG-TERM LEASE COMMITMENTS 

At October 31, 1962, the Company was the guarantor 
of certain building and equipment leases entered into by 
its subsidiary requiring annual payments of approxi¬ 
mately $20,600 for four years and $9,300 for fifteen 
years thereafter. 
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1962 


1961 


Statements of 

CONSOLIDATED USTOOUVEE 

Years ended October 31, 1962, and October 31, 1961 


Net sales . $6,817,506 

Miscellaneous income. 76,249 

TOTAL INCOME $6,893,755 

Deductions (including provision for depreciation 
and amortization of property, plant, and 
equipment of $127,656; 1961—$133,574): 

Cost of products sold. $4,914,286 

Research and development expenses. 34,311 

Selling and advertising expenses . 899,434 

General and administrative expenses . 535,349 

Interest and miscellaneous expenses of $9,486 

(1961—$13,082) 21,885 

$6,405,265 

INCOME—LOSS* BEFORE TAXES ON INCOME $ 488,490 

Provision—credit* for Federal and Canadian taxes 

on income—estimated. 260,000 

NET INCOME—LOSS* $ 228,490 

Note—Engineering expenses have been included in cost of 
products sold for both years. 

See notes to consolidated financial statements. 


$7,036,332 

51,016 


$7,087,348 


$5,587,598 

38,661 

986,039 

461,497 

36,849 
$7,110,644 
$ 23,296* 

8,800 * 
$ 14,496* 


Statements of 

003STS0I_.IID-A.TEID RETAINED EAlIRDSTIHSTOS 

Years ended October 31, 1962, and October 31, 1961 


Balance at beginning of year. 

Net income—loss* . 

Excess of par value over cost of 1,044 shares 
(1961—839 shares) of Preferred Stock purchased 
for retirement . 


Dividends paid: 

On Preferred Stock—$1.20 a share . 

On Common Stock $.21 a share (1961 $.15 a share) . 


1962 

$1,952,074 

228,490 


1,596 


$2,182,160 

$ 

46,241 


68,399 

$ 

114,640 


$2,067,520 


1961 

$2,061,504 

14,496* 

1,230 

$2,048,238 

$ 47,308 

48,856 
$ 96,164 

$1,952,074 


Balance at end of year. 

See notes to consolidated financial statements. 













































TE2ST YEAR 





NET INCOME 

DIVIDENDS PAID 


WORKING 


NE1 

r WORTH 

YEAR 




Per 

PER SHARE 


CAPITAL 

(Current 

PROPERTY 

PLANT 

Per 


ENDED 
OCT. 31 

NET 

SALES 

BEFORE 

TAXES 

Total 

Share 

Com. 

Stock 

Com. 

Stock 

Prfd. 

Stock 

INVEN¬ 

TORIES 

Assets less 

Current 

Liability) 

AND 

EQUIPMENT 

NET 

Share 

Common 

Stock 

Total 

1953 

7,258,110 

802,538 

293,938 

.99 

.60 

-0- 

1,134,412 

1,431,108 

493,448 

5.70 

1,690,021 

1954 

6,399,272 

580,715 

281,815 

.95 

.60 

-0- 

866,344 

1,222,949 

471,518 

5.97 

1,769,449 


5,402,211 

304,061 

101,061 

.34 

.40 

-0- 

1,075,495 

1,193,138 

478,144 

6.01 

1,780,048 


7,358,660 

635,629 

331,629 

1.02 

.40 

-0- 

1,501,859 

1,595,830 

522,130 

6.74 

2,200,529 

1957 

7,293,565 

668,200 

333,200 

.91 

.40 

.8875 

1,569,661 

2,442,655 

585,931 

6.77 

3,043,996 

1958 

4,790,463 

135,967 

132,212 

.26 

.15 

1.20 

1,306,596 

2,358,127 

666,906 

6.88 

3,078,359 

1959 

5,739,082 

204,803A 

136,203 

.27 

.05 

1.20 

1,373,496 

2,460,470 

1,242,271 

7.10 

3,150,339 


6,544,964 

423,480 

205,880 

.48 

.20 

1.20 

1,185,832 

1,958,661 

1,315,089 

7.38 

3,243,140 

1961 

7,036,332 

23,296* 

14,496* 

.19* 

.15 

1.20 

1,175,587 

2,156,239 

1,269,819 

7.04 

3.116,930 


6,817,506 

488,490 

228,490 

.56 

.21 

1.20 

1,106,379 

1,989,918 

1,182,141 

7.39 

3,211,496 


Note A—Includes special charges of $148,975. *Loss 



AUDITORS’ REPORT 



Shareholders and Board of Directors 
The American MonoRail Company 
Cleveland, Ohio 

We have examined the consolidated balance 
sheet of The American MonoRail Company and 
subsidiary as of October 31, 1962, and the related 
statements of income and retained earnings for 
the year then ended. Our examination was made 
in accordance with generally accepted auditing 
standards, and accordingly included such tests of 
the accounting records and such other auditing 
procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying balance sheet 
and statements of income and retained earnings 
present fairly the consolidated financial position 
of The American MonoRail Company and sub¬ 
sidiary at October 31, 1962, and the consolidated 
results of their operations for the year then ended, 
in conformity with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year. 

ERNST & ERNST 


Cleveland, Ohio 
November 20, 1962 
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STACKER 

CRANES 
















































The American MonoRail 
Stacker makes maximum use 
of the cubic area in any ware¬ 
house. Efficient material 
handling operations and max¬ 
imum use of space result in 
greater profits. Engineered 
material handling equipment, 
STACKER CRANES, con¬ 
sidered at the proper time can 
reduce substantially the cost 
of new construction. 
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